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struggling to be updated. We will continue to work with these members as we see their effort and 
commitment but prefer to have it impact this current year in which the challenges were felt and 
resulted in the delays.

After the allocation above, our audited financial statements for 2021-2022 show a Retained Earnings 
of $3,006,786.00, which would have shown a slight increase over last year's figure; however, there is 
a decrease which is mostly due to this year's bad debt allocation. The Board approved that 
$198,047.94 be allocated to the Contingency Fund to allow us to be able to assist you our members 
for any future unexpected challenges. The Board is hereby recommending that we declare a 5% 
dividend in the first $10,000.00 in shares and 3% on  any remaining balance. The Board additionally 
approved an attractive 12.5% rebate to reward our responsible and faithful borrowers who are in 
good standing.

As has been established, members in good standing can withdraw their dividends and rebate within 
the next 60 days with a one-day notice to allow us to assist you efficiently.

For and on behalf of the Board of Directors,

Belarmino Esquivel
Interim President

Board of Directors 
Belarmino Esquivel    - Interim President
David Constanza - Interim Vice-President
Manuel Polanco - Secretary
Teresita Miranda - Assistant Secretary
Gildardo Cervantes - Treasurer
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La Inmaculada

 

Credit Union Limited

 
 

Statement of comprehensive income

 

Year ended

 

31 March

 

(In Belize Dollars)

 
 

The notes are

 

an integral part of these financial statements.

                                                       

4

 

 

Notes

 

2022

 

2021

 

Income

    
    

Interest income:

    

Interest income

 

15

 

6,177,000

 

6,596,178

 

Less: interest expense

 

15

 

(3,329)

 

(16,927)

 

Net interest income

  

6,173,671

 

6,579,251

 
    

Fee and commission income

 

16

 

967,630

 

642,568

 

Other operating income

 

17

 

256,105

 

338,393

 

Operating income

  

7,397,406

 

7,560,212

 
    

Provision for losses

 

18

 

(800,000)

 

(331,273)

 

Other operating expenses

 

19

 

(3,642,597)

 

(3,497,424)

 

Net income for the year

  

2,954,809

 

3,731,515 
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La Inmaculada Credit Union Limited 
 

Statement of changes in equity 
Year ended 31 March

 (In Belize Dollars)
 

 

The notes are

 

an integral part of these financial statements.
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Shares –

 mandatory

 

Revaluation 
reserves

 

Special 
reserves

 

& 
contingency 

fund

 

Guaranty 
fund (other 

reserves)

 

Undivided 
earnings

 

Total 
members’ 

equity

 
At 1 April 2020

 

259,930

 

77,376

 

779,043

 

7,868,790

 

1,890,965

 

10,876,104

 
Net decrease in shares

 

(8,990)

 

-

 

-

 

-

 

-

 

(8,990)

 
Dividend and rebate paid

 

-

 

-

 

-

 

-

 

(1,876,947)

 

(1,876,947)

 
Dividend reversals

 

-

 

-

 

-

 

-

 

66,834

 

66,834

 
Net income for the year

 

-

 

-

 

-

 

-

 

3,731,515

 

3,731,515

 

At

 

31 March 2021

 

250,940

 

77,376

 

779,043

 

7,868,790

 

3,812,367

 

12,788,516

 

       

 

Shares –

 

mandatory

 

Revaluation 
reserves

 

Special 
reserves & 

contingency 
fund

 

Guaranty 
fund (other 

reserves)

 

Undivided 
earnings

 

Total 
members’ 

equity

 

At 1 April 2021

 

250,940

 

77,376

 

779,043

 

7,868,790

 

3,812,367

 

12,788,516

 

Net decrease in shares

 

(13,790)

 

-

 

-

 

-

 

-

 

(13,790)

 

Transfers

 

-

 

-

 

513,294

 

231,210

 

(744,504)

 

-

 

Dividend and rebate paid

 

-

 

-

 

-

 

-

 

(3,042,358)

 

(3,042,358)

 

Dividend reversals

 

-

 

-

 

-

 

-

 

26,472

 

26,472

 

Net income for the year

 

-

 

-

 

-

 

-

 

2,954,809

 

2,954,809

 

At 31 March 2022

 

237,150

 

77,376

 

1,292,337

 

8,100,000

 

3,006,786

 

12,713,649

 

 

Central Bank of Belize Regulations require that member share accounts are divided into mandatory and non-
mandatory shares. Mandatory shares are reflected in equity; non mandatory shares are reflected as liabilities. 
The Credit Union requires each member to own two mandatory shares of $5 per share. Total mandatory shares 
issued as of 31 March 2022

 

were

 

23,715

 

(2021

 

–

 

25,094).
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La Inmaculada

 

Credit Union Limited

 
 

Statement of cash flows

 

Year ended 31 March

 

(In Belize Dollars)

 
 

The notes are

 

an integral part of these financial statements.

                                                       

6

 

 

Notes

 

2022

 

2021

 

Cash flow from operating activities:

    
    

Net income for the year 

  

2,954,809

 

3,731,515

 

Adjustments for items not affecting operating cash:

    

Depreciation expense

 

8

 

180,274

 

183,551

 

Provision for loan losses

 

6

 

800,000

 

331,273

 

Write off of loans receivable

 

6

 

(314,675)

 

(1,168,130)

 

Operating profit before working capital changes

  

3,620,408

 

3,078,209

 
    

Changes in working capital

    

(Increase)/decrease in members’ loans receivable

 

6

 

(1,537,731)

 

7,105,296

 

(Increase) in other receivables and prepayments

 

7

 

(57,249)

 

(92,679)

 

(Increase)

 

in inventory

  

(1,144)

 

-

 

(Decrease) in members’ deposits

 

9

 

(301,330)

 

(872,882)

 

Increase/(decrease) in non-mandatory shares

 

10

 

97,833

 

(1,870,361)

 

Increase/(decrease) in accounts payable and accruals

 

11

 

122,880

 

(365,547)

 

Increase/(decrease) in mortgage escrow payable 

 

12

 

104,844

 

(98,839)

 

Increase in member scheme –

 

Sunrise to Sunset liability

 

13

 

41,123

 

97,836

 

Increase in membership scheme –

 

LS and LP

 

14

 

157,372

 

40,090

 

Net cash provided by operating activities 

  
2,247,006

 
7,021,123

 
    

Cash flow from investing activities:
    

    

(Increase)/decrease in interest bearing deposits
 

4
 

(23,845)
 

989,364
 

Decrease in investments
 

5
 

550,000
 

974,155
 

Purchases of property and equipment  8 (103,367) (98,027) 

Net cash provided by investing activities  422,788 1,865,492 
    

Cash flow from financing activities:    
    

(Decrease) in shares – members (mandatory)  (13,790) (8,990) 
Dividends paid  (3,042,358) (1,876,947) 
Dividend reversals

  
26,472

 
66,834

 
Net cash (used in) financing activities

  
(3,029,676)

 
(1,819,103)

 
    Net (decrease)/increase in cash and cash equivalents

  
(359,882)

 
7,067,512

 Cash and cash equivalents at the beginning of the year
  

17,995,536
 

10,928,024
 Cash and cash equivalents at the end of year

  
17,635,654

 
17,995,536
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La Inmaculada  Credit Union Limited  
 
Notes to the financial statements  
Year ended 31 March 2022  
(In Belize Dollars)
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1.
 

General information
 

 La Inmaculada Credit Union Limited (the “Credit Union”) was incorporated on 5 June 1949 
under and by virtue of the Credit Union Act, Chapter 314 of the Substantive Laws of Belize, 
Revised Edition

 
2011. The Credit Union

 
currently has 23,715

 
(2021

 
–

 
25,094) members.

 
 The Credit Union operates from its principal office situated at No. 5 Park Street,

 
Orange Walk 

Town, Belize. Branch

 
offices are located in Belmopan,

 
Cayo District. As at 31 March 2022, the 

Credit Union employed 54

 
(2021

 
–

 
54)

 
employees. 

 
 The Credit Union promotes savings, enterprise and the cooperative principle among its members 
to pool members’

 

financial resources and to provide personal

 

and corporate

 

banking, loans, 
and investments.

 
 
 

2.

 

Summary of significant accounting policies, judgements and estimates 

 
 
The significant accounting policies used in the preparation of these financial statements, 
including the accounting requirements prescribed by the Central Bank of Belize (CBB), are 
summarized below. 

 
 
Basis of preparation

 
 

These financial statements are prepared in compliance with International Financial Reporting 
Standards (IFRS) as issued by the International Accounting Standards Board (IASB). The 
accounting policies have been consistently applied to all periods presented.

  

Unless otherwise 
stated, monetary amounts are stated in Belize dollars. The financial statements have been 
prepared under the historical cost convention. 

 
 

The Credit Union also complies with the Credit Union Act Chapter 314 of the Substantive Laws 
of Belize, Revised Edition 2011 as reflected in its policies below.

 
 

Use of estimates and assumptions

 
 

In preparing the financial statements, management is required to make subjective estimates 
and assumptions that affect the reported amount of assets, liabilities, net income, and related 
disclosures. Estimates made by management are based on historical experience and other 
assumptions that are believed to be reasonable.

 
 

Key sources of estimation uncertainty include: assessments of impairment to investments, 
determination of fair value of financial instruments, the allowance for credit losses, post-
employment benefits, and accrued liabilities. Accordingly, actual results may differ from these 
and other estimates thereby impacting future financial statements. Refer to the relevant 
accounting policies in this note 2 for details on our use of estimates and assumptions.
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Notes to the financial statements  
Year ended 31 March 2022  
(In Belize Dollars)
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2.
 

Summary of significant accounting policies, judgements and estimates
 

(continued) 
 

 Significant judgements
 

 In preparation of these financial statements, management is required to make significant 
judgements that affect the carrying amounts of certain assets and liabilities, and the reported 
amounts of revenues and expenses recorded during the period. Significant judgements have 
been made in the following areas and discussed as noted in the financial statements:

 
 
Investment impairment

 

Note 2

 
    

Note 3

 
    

Note 5

 
   
Fair value of financial instruments

 

Note 2

 
    

Note 3

 
   

Allowance for loan

 

losses

 

Note 2

 
    

Note 6

 
   

Severance payable

 

Note 2

 
   

Other provisions

 

Note 2

 
 

Financial instruments -

 

recognition and measurement 

 
 

Cash and cash equivalents

 
 

Cash and cash equivalents comprises of cash balances and call deposits held with various 
financial institutions. All cash and cash equivalents have a term of less than 90 days in 
compliance with IFRS.

 
 

Investments

 
 

Debt instruments at amortized cost

 

The Credit Union assesses the classification and measurement of a financial asset based on the 
contractual cash flow characteristics of the asset and the Credit Union’s business model for 
managing the asset.

 
 

For an asset to be classified and measured at amortized cost, its contractual terms should give 
rise to cash flows that are solely payments of principal and interest on the principal 
outstanding.

 
 

The Credit Union recognizes financial assets and liabilities when it becomes a party to the terms 
of the contract.
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Notes to the financial statements  
Year ended 31 March 2022  
(In Belize Dollars)  
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2. Summary of significant accounting policies, judgements and estimates (continued)  
 
Financial instruments -

 
recognition and measurement (continued) 

 
 Investments (continued)

 
 Financial assets are classified on the basis of

 
two criteria:

 
 •
 

The business model within which the financial assets are managed;
 

 •
 

The contractual cash flow characteristics (whether the cash flows represent SPPI).
 

 Management determines the classification of its investments at initial recognition.

 
 Financial assets are measured at amortized cost if they are held within a business model whose 
objective is to hold the financial assets in order to collect contractual cash flows and their 
contractual cash flows represent SPPI.

 
 Financial assets will be measured at fair value through other comprehensive income if they are 
held within a business model whose objective is achieved by both collecting contractual cash 
flows and selling financial assets, and their contractual cash flows represent S PPI. 

 
 
Other financial assets are measured at fair value through profit or loss. 

 
 
The Credit Union has recorded

 

all investments

 

at amortized cost less provisions made for any 
permanent diminution in value.  Amortized cost is calculated by taking into account any 
premium or discounts on acquisition over the period of maturity using the effective interest 
rate method.

 
 
At each reporting

 

date, management evaluates investments to determine if there is objective 
evidence of impairment. Such evidence includes: when an adverse effect on future cash flows 
from the asset or group of assets can be reliably estimated and when there is a significant or 
prolonged decline in the fair value of the investment below its cost. The actual amount of 
future cash flows and their timing may differ from the estimates used by management and 
consequently may cause a different conclusion as to the recognition of impairment or 
measurement of impairment loss.

 
 

When assessing impairment on debt instruments, such as government treasury notes, 
management primarily considers third party information such as external ratings and 
comparable sales. Significant judgement is required in assessing impairment as management is 
required to consider all available evidence in determining where objective evidence of 
impairment exists and whether the principal and interest can be fully recovered.

 
 

When the investments are disposed of or impaired, the related gains and losses are included in 
the statement of comprehensive income as gains and losses from investment securities.

 

All 
purchases and sales of trading and investment securities are recognized at settlement date, 
which is the date the Credit Union completes the transaction.
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10

 
 

2.

 

Summary of significant accounting policies, judgements and estimates (continued) 

 
 

Financial instruments -

 

recognition and measurement (continued) 

 
 

Loans receivable

 
 

Loans are financial assets with fixed or determinable payments that are not quoted in an active 
market. Loans are initially recognized at fair value which is represented by the cash advanced 
to members. Loans are subsequently measured at principal outstanding, net of unearned 
interest, less provision made for impairment.

  
All loans are recognized when cash is advanced 

to borrowers.
  

 

Impairment 
 

The Credit Union assesses loss allowances for expected credit losses (“ECLs”) on its financial 
instruments that are not measured at FVTPL. Loss allowances  are recognized on loans to 
members. 

 
No impairment loss is recognized on equity investments. 

 
ECLs are required to be measured through a loss allowance at an amount equal to:

 
 •
 

12-month ECL, i.e. lifetime ECLs that result from those default events on the financial 
instrument that are possible within 12 months after the reporting date, (referred to as Stage 
1); or
 

 •

 

full lifetime ECL, i.e.

 

lifetime ECLs that result from all possible default events over the life 
of the financial instrument, (referred to as Stage 2 and Stage 3).

 
 A loss allowance for full lifetime ECL is required for a financial instrument if the credit risk on 

that financial instrument has increased significantly since initial recognition.

 
 

For all other financial instruments, ECLs are measured at an amount equal to the 12-month ECL. 
More details on the determination of a significant increase in credit risk are provided below.

 
 

ECLs are an estimate of the present value of credit losses. These are measured as the present 
value of the difference between the cash flows clue to the Credit Union under the contract and 
the cash flows that the Credit Union expects to receive, discounted at the asset’s EIR.

 
 

The Credit Union measures ECL on an individual basis. The measurement of the loss allowance 
is based on the present value of the asset’s expected cash flows using the asset’s original EIR, 
regardless of whether it is measured on an individual basis or a collective basis.
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2.

 

Summary of significant accounting policies, judgements and estimates (continued) 

 
 

Financial instruments -

 

recognition and measurement (continued) 

 
 

Impairment (continued)

 
 

Measurement of ECL

 
 

The key inputs used for measuring ECL are:
 

 

•
 

Probability of default (“PD");
 

 

•
 

Loss given default (“LGD”); and
 

 

• Exposure at default (“EAD"). 
 

These figures are generally derived from internally developed statistical models and other 
historical data and they are adjusted to reflect forward-looking information, where applicable.  

 
PD is an estimate of the likelihood of default over a given time horizon. It is estimated as at a 
point in time. The calculation is largely based on historical default rates by category of  loan 
product and credit rating. PDs are estimated considering the contractual maturities of 
exposures. The estimation is based on current conditions, adjusted where applicable to take 
into account estimates of future conditions that will impact PD.  

 
LGD is an estimate of the loss arising on default. It is based on the difference between the 
contractual cash flows due and those that the lender would expect to receive, taking into 
account cash flows from any collateral. The LGD models for secured assets consider forecasts 
of future collateral valuation taking into account cost of realization of collateral. LGD models 
for unsecured assets consider time of recovery and recovery rates. The calculation is on a 
discounted cash flow basis, where the cash flows are d iscounted by the original EIR of the loan.

 EAD is an estimate of the exposure at a future default date, taking into account expected 
changes in the exposure after the reporting date, including repayments of principal and 
interest, and expected drawdowns on

 

committed facilities. The Credit Union’s modelling 
approach for EAD reflects expected changes in the balance outstanding over the lifetime of the 
loan exposure that are permitted by the current contractual terms, such as amortization 
profiles, early repayment or overpayment, and changes in utilization of undrawn commitments. 
The Credit Union uses EAD models that reflect the characteristics of the portfolios.

 
 

The Credit Union measures ECL considering the risk of default over the maximum contractual 
period over which the entity is exposed to credit risk and not a longer period, even if contract 
extension or renewal is common business practice. However, for financial instruments such as 
revolving credit facilities that include both a loan and an undrawn commitment component, 
the Credit Union’s contractual ability to demand repayment and cancel the undrawn 
commitment does not limit the Credit Union’s exposure to credit losses to the contractual 
notice period.
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2.
 

Summary of significant accounting policies, judgements and estimates (continued) 
 

 Financial instruments -
 

recognition and measurement (continued) 
 

 Impairment (continued)
 

 For such financial instruments the Credit Union measures ECL over the period that it is exposed 
to credit risk and ECL would not be mitigated by credit risk management actions, even if that 
period extends beyond the maximum contractual period. These financial instruments do not 
have a fixed term or repayment structure and have a short contractual cancellation period.

 
 The Credit Union also complies with the Credit Unions Act (CUA), Chapter 314, Revised Edition 
2011, Requirement No. 2/2013 which requires that loans are individually assessed for losses. 
The loan loss reserve is increased by the impairment losses recognized and decreased by the 
amount of write-offs.

 
 
Write-offs

 
 
Loans are written off when the Credit Union has no reasonable expectations of recovering the 
financial asset. This is the case when the Credit Union determines that the borrower does not 
have assets or sources of income that could generate sufficient cash flows to repay the amounts 
subject to the write-off. A write-off constitutes a derecognition event. The Credit Union may 
apply enforcement activities to financial assets written off. Recoveries resu lting from the Credit 
Union’s enforcement activities will result in impairment gains.

 
 

Prepayments and deposits

 
 

Prepayments and deposits are initially recognized at fair value which is represented by the 
original payments advanced or assets exchanged. Subsequently, prepayments and deposits are 
measured at the statement date using the effective interest rate method.

 
 

Members' term deposits

 
 

Members' term deposits are initially recorded at fair value and subsequently measured at 
amortized cost using the effective interest

 

rate

 

method.

 
 

Shares

 
 

Mandatory shares are the minimum number of shares a person must have in order to be 
considered a member of the Credit Union. These are reflected in equity on the statement of 
financial position. Equity instruments are measured at the fair value of the cash or other 
resources received or receivable, net of the direct costs of issuing the equity instruments.

 
 

Non-mandatory shares are additional shares held by members of the credit union. These may 
require a

 

one-month notice period to

 

be withdrawn at any time and may be used as collateral 
for loans by members. These are reflected as current liabilities on the statement of financial 
position.
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2.

 

Summary of significant accounting policies, judgements and estimates (continued) 

 
 

Financial instruments -

 

recognition and measurement (continued) 

 
 

Accounts payable

 
 

Accounts payable is recognized on the accrual basis, when goods have been received or services 
have been rendered.

 
 

Determination of fair value

 
 

The fair value of a financial instrument is the price that would be received to sell an asset or 
paid to transfer a liability in an orderly transaction between market participants at the 
measurement date. We determine fair value by incorporating all factors that market 
participants would consider in setting a price, including commonly accepted valuation 
approaches. Where an investment does not have an active market and observable prices or 
inputs are not available, management judgement is required to determine fair values by 
assessing other relevant sources of information such as historical data and information from 
similar transactions.

 
 

Borrowings

 
 

All borrowings, including current and non-current debt, are recognized initially at fair value, 
net of transaction costs incurred. Borrowings are subsequently remeasured using the effective 
interest rate method. Borrowings are classified as current liabilities unless the Credit Union has 
the right to defer payment for more than 12 months after the statement of financial position 
date.

 
 

Loan interest income

 
 

Interest income on loans receivable is recognized in the statement of comprehensive income 
on an accrual basis.

 
 

Investment interest income

 
 

Investment interest income is recognized on the accrual basis using the effective interest rate 
method. 

 
 

Loan application/processing/review fee revenue

 
 

Loan application/processing and review fees on loans have been recognized as income when 
received. These fees are non-refundable. They are fully earned by the Credit Union at the 
outset on the loan application and at the time of review.
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2.
 

Summary of significant accounting policies, judgements and estimates (continued) 
 

 

Financial instruments -
 
recognition and measurement (continued) 

 
 

Offsetting financial assets and financial liabilities
 

 

Financial assets and financial liabilities are offset on the statement of financial position when 
there exists both a legally enforceable right to offset the recognized amounts and an intention 
to settle on a net basis or realize the assets and settle the liability simultaneously.  

 
De-recognition of financial assets and liabilities  

 
Financial assets are derecognized on the statement of financial position when the Credit Union's 
contractual rights to the cash flows from the assets have expired, when the Credit Union retains 
the right to receive the cash flows of the assets but assume an obligation to pay those cash 
flows to a third party, or when the Credit Union has transferred the contractual rights to receive 
the cash flows to a third party.

 
 Financial liabilities are derecognized on the statement of financial position when the Credit 

Union's obligation specified in the contract expires, is discharged, or is cancelled. The 
difference between the carrying amount of the financial liability and the consideration paid is 
recognized in the statement of comprehensive income.

 
 Rental income

 
 

Rental income from investment property is recognized on the statement of comprehensive 
income.

 
 

Translation of foreign currencies

 
 

Monetary assets and liabilities denominated in foreign currencies are translated in Belize dollars 
at midday rates prevailing at the date of the statement of financial

 

position. Foreign exchange 
gains and losses resulting from the translation and settlement of these items are recognized in 
the statement of comprehensive income. Non-monetary assets and liabilities in foreign 
denominations are translated into Belize dollars at historical rates.

 
 

Employee benefit obligations 

 
 

Termination benefit –

 

severance

 
 

The Credit Union has recognized termination benefits in accordance with the labour

 

laws of 
Belize which states that employees with at least five years or more of continuous employment 
are entitled to a minimum of one week's pay for each year of service prior to May 2011 and two 
week's pay for each year of service subsequently.
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2.

 

Summary of significant accounting policies, judgements and estimates (continued) 

 
 

Employee benefit obligations (continued)

 
 

Termination benefit –

 

pension

 
 

The Credit Union had a defined contribution plan for all permanent employees. The pension 
plan was financially separate from the Credit Union and was funded by contributions from both 
employees and the Credit Union at a matched fixed rate of 5% of monthly salary. The Credit 
Union’s contributions to the defined contribution plan were expensed monthly. For fiscal 2020, 
pension costs amounted to $87,571 and all amounts were paid to employees. In fiscal 2022, the 
Credit Union is in process of registering a new defined contribution pension plan for all 
permanent employees. 

 
 

Property and equipment 

 
 

Property and equipment includes

 

land, building, motor vehicles, furniture, fixtures, computer 
equipment, generator, and other equipment. Property and equipment is stated at cost less 
accumulated depreciation and accumulated impairment losses. Cost comprises of the purchase 
price, any costs directly attributable to bringing the asset to the location and condition 
necessary for its intended use, and the initial estimate of any disposal costs.

 
 

Property and equipment are carried at cost and are depreciated using the straight-line

 

method 
at the following rates:

 
 

Building

 

40 years

 

Furniture and fixtures

 

20 years

 

Office, computer, and other equipment

 

5, 10 and 20 years

 

Motor vehicle

 

10 years

 
 

Land is not amortized as the useful life cannot be estimated. Property is not amortized until it 
is available for use.

 
 

Property and equipment are assessed for indicators of impairment at each reporting date. If 
there is an indication that the asset may be impaired, an impairment test is performed by 
comparing the asset's carrying amount to its recoverable amount. The recoverable amount is 
the higher of the asset's value in use or fair value less costs of disposal.

 
 

Provisions
 

 

Provisions are liabilities of uncertain timing or amount and are recognized when the Credit 
Union has a present legal or constructive obligation as a result of a past event, it is probable 
that an outflow of resources will be required to settle the obligation, and a reliable estimate 
can be made of the amount of the obligation. Provisions are measured as the best estimate of 
the consideration required to settle the present obligation at the reporting date. Significant 
judgement is required to determine whether a present obligation exists and in estimating the 
probability, timing and amount of any cash outflows. Provisions are recorded related to 

litigation, future employee benefits, the allowance for off -balance sheet items and other items.  
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2.

 

Summary of significant accounting policies, judgements and estimates (continued) 

 
 

Provisions

 

(continued)

 
 

Provisions are recorded on the basis of all available information at the end of the reporting 
period. In the event that results differ from management expectations, the Credit Union may 
incur expenses in excess of the provisions recognized.

 
 

Guaranty Fund

 
 

The Guaranty Fund is a reserve mandated by the Credit Union Act, Chapter 314 of the 
Substantive Laws of Belize, Revised Edition 2011. The Credit Union transfers at least 10% of its 
surplus prior to any dividend declaration to a statutory reserve, which is to be accumulated 
until it reaches 10% of total assets and should not be used for any other purpose except upon 
liquidation of the Credit Union.  

 
 

Leasing

 
 

A lease is an agreement in which the lessor grants the lessee the right to use an asset for an 
agreed period of time in return to a payment or series of payments. 

 
 

All leases are short-term leases.  Lease payments are recognized as an expense on a straight-
line basis over the lease term as office expense in the statement of comprehensive income.

 
 

Financial risk management
 

 

By its nature the Credit Union's activities are principally related to the use of financial 
instruments. The Credit Union accepts cash as deposits and purchase of shares from customers 
and seeks to earn above average interest margins by investing these funds in high quality assets. 
The Credit Union seeks to increase these margins by consolidating short-term funds and lending 
for longer periods at higher interest rates whilst maintaining sufficient liquidity to meet all 
claims that may fall due. 

 
The Credit Union is also exposed to fraud risks, market risks, cash flow risks, and interest rate 
risks. The Credit Union's risk management program seeks to minimize potential adverse effects 
on the overall financial performance. Risk management is executed through policies approved 
by the Board of Directors and are executed by management who identify and evaluate risks and 
establish procedures to minimize risks.

 
 Credit risk

 
 The Credit Union takes on exposure to credit risk which is the risk that a counterpart will be 

unable to pay amounts in full when due. Management structures its credit risk by placing limits

 
on the amount of credit extended in relation to one borrower or group. This is monitored on a 
revolving basis and subject to annual review. Limits are also regulated by Credit Union Act 
Chapter 314 of the Substantive Laws of Belize, Revised Edition 2011.
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2. Summary of significant accounting policies, judgements and estimates (continued)  
 
Financial risk management  (continued)  

 
Credit risk (continued)  

 
The Credit Union's risk management policies are designed to achieve a balance between risk 
and return and minimize potential adverse effects of its' financial performance. The Credit 
Union therefore identifies and analyses these risks, designs internal controls to set appropriate 
limits, and to monitor these limits through reliable and up to date information systems and 
reports.

 
 Exposure to credit risk is managed through regular analysis of the borrower’s ability to repay, 
current exposure to individual customers and the likelihood of default and the recovery ratio 
on any defaulted obligation. Exposure is also managed in part by obtaining marketable 
collateral, personal guarantees and authority for salary deductions for instalment payments.

 
 Market risk/interest rate risk

 
 The Credit Union is exposed to market risk, which is the risk that the fair value or cash flows 
of a financial instrument will fluctuate due to changes in the market prices. Market risk for the 
Credit Union arise from open positions in interest rate, currency and equity products, all of 
which are exposed to general and specific market movements. The Credit Union's Board of 
Directors sets limits on the amount of risk that may be accepted, which is monitored on a daily 
basis and reviewed by the Board monthly.

 
 
The Credit Union takes on interest rate risk in that it pays interest on deposits and that 
fluctuations in interest rates may affect its capacity to on -lend at competitive rates. The Credit 
Union manages this risk by maintaining an adequate interest rate spread between interest paid 
and interest received.

 
 
The Credit Union takes on exposure to the effects of fluctuations in the prevailing foreign 
currency exchange rates on its financial position and cash flows. The Board sets limits on the 
level of exposure by currency and in aggregate for both overnight and intra-day positions, which 
are monitored daily.

 
 

Liquidity risk

 
 

Liquidity risk is the risk that the Credit Union is unable to meet its payment obligations 
associated with its financial liabilities when they fall due and to replace funds when they are 
withdrawn. The Credit Union manages this risk by closely monitoring customer payments, 
setting credit limits and by obtaining credit facilities from other sources to ensure cash 
availability. The Credit Union also maintains highly liquid assets that can easily be liquidated 
as protection against any unforeseen interruption to cash flow.
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2. Summary of significant accounting policies, judgements and estimates (continued)  
 

Financial risk management (continued)  
 
Fraud risk 

 
The Credit Union is exposed to fraud risks from customers as well as employees. The Credit 
Union seeks to minimize these risks by internal controls, authorizations for payments, checks 
and balances as well as requiring valid identification documents.  

 
Reclassification of accounts  

 
Certain prior year accounts have been reclassified for consistency with current period 
presentation. 

 
 Adoption of standards

 
 The Credit Union adopts newly issued International Financial Reporting Standards in the year 
stipulated for adoption to the extent they are relevant to its operations. The Credit Union may 
adopt a standard early if early adoption is permitted. The effect of adoption, if material, is 
disclosed in the financial statements.

 
 Subsequent events

 
 
The Credit Union

 

evaluates subsequent events for recognition and

 

disclosure through 9 May 
2022, which is the date the financial statements were available to be issued. 

 
 
 

3.

 

Carrying value and fair value of selected financial instruments

 
 
Management has not observed any material differences between the carrying value of financial 
instruments and the fair value. Fair value are computed based on quoted prices for similar 
instruments and directly observable market inputs with the exception of unlisted securities. 
Fair value of unlisted securities has been determined using other inputs such as future cash 
flows or the audited net assets value since market information and comparable sales 
information is not available.

 
 
 

4.

 

Interest bearing deposits

 
 

2022

 

2021

 

Interest bearing deposit account held with Holy Redeemer Credit 
Union Limited with interest rate of 4% per annum payable quarterly.

 

611,060

 

587,217

 
   

Shares account at Holy Redeemer Credit Union Limited with dividend 
rate ranging from 3.5% to 5% per annum. 

 

134

 

132

 

Total interest bearing deposits

 

611,194

 

587,349
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5.

 

Investments

 
 

2022

 

2021

 

Held to Maturity:

   
   

One $4,000,000 GOB Treasury note (Issue No.30/2020) maturing 3 
April 2025 with interest at 4.50% payable semi-annually.

  

4,000,000

 

4,000,000

 
   
   

Belize Electricity Limited Series 7 debentures with interest rate of 
6% per annum payable quarterly , maturity date of 31 March 2028.

 

484,300

 

484,300

 
   

Belize Electricity Limited Series 5 debentures with interest rate of 
7% per annum payable quarterly. The debentures were called by 
Belize Electricity Limited during fiscal year 2022.

 

-

 

550,000

 
   

Belize Electricity Limited Series 6 debentures with interest rate of 
6.5% per annum payable quarterly, maturity date of 31 December 
2030.

 

773,100

 

773,100

 
   

Belize Electricity Limited Series 8 debentures with interest rate of 
6% per annum payable quarterly, maturity date of 30 June 2032.

 

3,000,000

 

3,000,000

 

 

8,257,400

 

8,807,400

 

 
 

6.

 

Members’ loans receivable-net

 
 

2022

 

2021

 

Total members’ loans before allowance for loan losses

 

50,253,687

 

48,715,956

 

Allowance for loan losses

 

(4,068,834)

 

(3,583,509)

 

 

46,184,853

 

45,132,447

 

   

Allowance for loan losses

   
 

2022

 

2021

 

At beginning of the year

 

3,583,509

 

4,420,366

 

Additions (note 18)

 

800,000

 

331,273

 

Write offs

 
(314,675)

 
(1,168,130)

 

At end of the year
 

4,068,834
 

3,583,509
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6.

 

Members’ loans receivable-net (continued)

 
 

Maturity of loans 

 
 

Loans to members, not including accrued interest, mature as follows:

 
 

2022

 

2021

 

Under 1 year

 

2,105,999

 

2,082,505

 

1 to 2 years

 

4,772,135

 

5,140,200

 

2 to 3 years

 

6,460,551

 

7,517,530

 

3 to 4 years

 

6,971,471

 

7,976,074

 

Over 4 years

 

29,943,531

 

25,999,647

 
 

50,253,687

 

48,715,956

 

 

Loans past due but not impaired

 
 

A loan is considered past due when the borrower has not made a payment by the contractual 
due date.

 

The table below shows

 

the

 

carrying value of loans at 31 March

 

that are past due but 
not classified as impaired because they are either i) less than 90 days past due, or ii) fully 
secured and collection efforts are reasonably expected to result in repayment. 

 
 

 

30-59 
days

 

$
 

60-89 
days

 

$
 

90 days and 
greater 

 

$
 Total

 

$
 

March 31 2022
     

Members’ receivable 
 

1,314,348
 

154,246
 

1,445,234
 

2,913,828
 

     

March 31 2021     

Members’ receivable  1,132,993 136,268  2,421,006  3,690,267  
 
 
7. Other receivables and prepayments 

 2022  2021  
Accrued interest receivable  352,348  375,690  
HBL ATM/POS Project (see below) 50,000  50,000  
National Payment System 167,000  167,000  
Member’s legal fees receivable

 
116,235

 
64,942

 
Prepayment -

 
Sharetech

 
71,052

 
42,664

 
Other prepayments and receivables

 
11,260

 
10,350

 
 

767,895
 

710,646
 

 The Credit Union has entered into a Joint Investment Agreement with the Heritage Bank Limited 
and five other institutions, called the ATM/POS Project. Since the formation of the new 
company is still in process, the investment is classified

 
as other receivables

 
and prepayment at 

31 March 2022.
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8.

 

Property

 

and equipment

 

 

Land and 
building

 

Furniture 
and 

fixtures

 

Motor 
vehicle

 

Office,

 

computer 
and other 

equipment

 

Total

 

Cost

      

At 1 April 2021

 

1,452,651

 

439,534

 

250,746

 

1,538,830

 

3,681,761

 

Additions

 

-

 

25,998

 

-

 

77,369

 

103,367

 

Disposals

 

-

 

-

 

-

 

(2,956)

 

(2,956)

 

At 31 March 2022

 

1,452,651

 

465,532

 

250,746

 

1,613,243

 

3,782,172

 

Accumulated depreciation

      

At 1 April 2021

 

342,921

 

142,504

 

55,627

 

615,382

 

1,156,434

 

Charge for the year

 

26,092

 

22,091

 

25,074

 

107,017

 

180,274

 

Disposals

 

-

 

-

 

-

 

(2,956)

 

(2,956)

 

At 31 March 2022

 

369,013

 

164,595

 

80,701

 

719,443

 

1,333,752

 

Net Book Value

      

At 31 March 2022

 

1,083,638

 

300,937

 

170,045

 

893,800

 

2,448,420

 

At 31 March 2021

 

1,109,730

 

297,030

 

195,119

 

923,448

 

2,525,327

 
 
 

9.

 

Members’

 

deposits

 
 

2022

 

2021

 

Regular deposits

 

6,864,448

 

6,929,855

 

Term deposits

 

164,812

 

400,735

 
 

7,029,260

 

7,330,590

 
 

Members’ deposits

 

mature in less than

 

one year. 

 
 
 

10.

 

Non-mandatory shares

 
 

2022

 

2021

 

At beginning of the year

 

51,291,747

 

53,162,108

 

Net increase/(decrease) in shares

 

97,833

 

(1,870,361)

 

At end of the year

 

51,389,580

 

51,291,747

 
     

Central Bank of Belize Regulations require that members’

 

share accounts are divided into 
mandatory and non-mandatory shares. Mandatory shares are reflected in equity; non-
mandatory shares are reflected as current liabilities. 

 
 
 

11.

 

Accounts payable and accruals

 
 

2022

 

2021

 

HBL payable (ATM Settlement) 

 

53,244

 

18,511

 

Members’ mortgage legal fees payable

 

63,023

 

50,700

 

Other accounts payable and accruals

 

447,425

 

366,342

 

Social Security payable

 

13,035

 

16,571

 

Other professional fees payable

 

24,152

 

25,875

 
 

600,879

 

477,999
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12.

 

Mortgage insurance escrow payable

 
 

2022

 

2021

 

Mortgage insurance escrow payable

 

179,068

 

74,224

 

 

Members are expected to insure their loan amount in excess of the Credit Union’s automatic 
loan protection of $40,000 as protection against any unknown risk. Consequently, the Credit 
Union

 

assists

 

members by collecting their

 

monthly insurance premiums to cover the amount 
payable

 

on renewal of the

 

policy. Members’

 

insurance premiums are recorded as a liability until 
payment is

 

made at renewal. 

 
 
 

13.

 

Membership scheme –

 

Sunrise to Sunset Fund

 
 

At the annual General Meeting held on 27 May 2006, a motion was approved by the

 

members

 

to 
create an insurance scheme. Consequently, the “Group Term Fund” was initiated whereby 
members make a

 

monthly contribution of two dollars. The

 

contributions

 

are invested as 
directed by

 

the Board of Directors. Beneficiaries are awarded a one-time funeral benefit of up 
to a maximum of $4,000 and can be as initially

 

indicated or subsequently selected by the 
member. 

 
 
 

2022

 

2021

 

At beginning of the year

 

1,817,966

 

1,720,130

 

Increase for the year

 

356,586

 

374,836

 

Claims paid

 

(315,463)

 

(277,000)

 

At end of the year

 

1,859,089

 

1,817,966

 

 
 

14.

 

Membership Scheme –

 

Life savings and loan protection

 
 

The Board of Directors made a decision to implement an in-house Membership Scheme for 
Savings and Loan protection with an opening balance of $57,129 allocated from undivided 
earnings approved by the Board as of January 2011. This fund offers protection to

 

members for

 

their

 

combined shares and deposits up to a maximum of $8,000 with set percentages tiered by 
age and for loans up to a maximum of $40,000. The cost of the coverage is borne by the Credit 
Union at

 

0.55 cents per thousand on

 

the

 

total insurable balance.

 
 
 

2022

 

2021

 

At beginning of the year

 

1,977,663

 

1,937,573

 

Net increase for the year

 

532,232

 

568,830

 

Claims paid

 

(374,860)

 

(528,740)

 

At end of the year

 

2,135,035

 

1,977,663

 

 

The

 

Credit Union obtained an actuarial valuation of its Sunrise to Sunset Scheme and Life 
Savings & Loan Protection Scheme on 10 July 2018 which stated that

 

the recorded policy 
liabilities represent a reasonable

 

provision based on the application of actuarial

 

techniques to 
the available data.
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15.

 

Interest income/(expense)

 
 

2022

 

2021

 

Interest income

   

Personal and business loans

 

5,524,922

 

6,038,097

 

Fixed deposits and investments

 

652,078

 

558,081

 
 

6,177,000

 

6,596,178

 

Interest expense

   

Members’ deposits

 

(3,329)

 

(16,927)

 

Net interest income

 

6,173,671

 

6,579,251

 

 
 

16.

 

Fee and commission income

 
 

2022

 

2021

 

Service charges

 

604,055

 

307,992

 

Credit related fees

 

243,675

 

254,009

 

Commissions

 

9,179

 

10,012

 

Other

 

110,721

 

70,555

 
 

967,630

 

642,568

 

 
 

17.

 

Other operating income

 
 

2022

 

2021

 

Commission

 

-

 

98,814

 

Loan recoveries

 

133,538

 

90,681

 

Other

 

122,567

 

148,898

 
 

256,105

 

338,393

 

 
 

18.

 

Provision for losses

 
 

2022

 

2021

 

Provision for loan losses

 

(note 6)

 

800,000

 

331,273

 

 
 

19.

 

Other operating expenses 

 
 

2022

 

2021

 

Advertisement and promotion

 

48,773

 

23,994

 

Audit fees

 
36,065

 
42,211

 

ATM
 

19,493
 

19,947
 

Bank charges
 

29,203
 

28,923
 

Cash difference
 

-
 

500
 

Credit union week
 

3,006
 

8,324
 

LS/LP Premium expense
 

532,232
 

568,607
 

Depreciation
 

180,274
 

183,551
 

Dividends expense
 

2,313
 

-
 

Balance carried forward 851,359 876,057 
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19.

 

Other operating expenses (continued)

 
 

2022

 

2021

 

Balance brought forward

 

851,359

 

876,057

 

Donations

 

11,777

 

3,942

 

Education

 

27,298

 

19,756

 

Equipment maintenance

 

208,450

 

179,972

 

General maintenance

 

74,129

 

80,471

 

General meeting

 

11,279

 

21,516

 

Insurance

 

81,270

 

72,988

 

Insurance bond

 

91,815

 

-

 

Insurance buildings

 

6,250

 

6,250

 

Legal fees

 

65,763

 

15,442

 

Other

 

43,411

 

11,993

 

Property tax

 

-

 

1,569

 

Rent expense

 

33,000

 

36,000

 

Registration fee

 

1,000

 

1,000

 

Security service

 

13,826

 

18,308

 

Social activities

 

28,137

 

8,828

 

Social security

 

72,155

 

58,575

 

Staff costs

 

1,811,819

 

1,867,044

 

Stationaries, supplies and postage

 

58,164

 

47,540

 

Strategic planning expense

 

2,000

 

842

 

Telephone

 

56,761

 

56,507

 

Travel and subsistence

 

15,665

 

31,337

 

Utilities

 

63,183

 

65,577

 

Vehicle maintenance

 

14,086

 

15,910

 

 

3,642,597

 

3,497,424

 

 
 

20.

 

Taxation

 
 

The Credit Union is licensed under the Credit Union Act, Chapter 314 of the Substantive laws 
of Belize, Revised Edition 2011 and is exempt

 

from taxes on profits, gains, interest and 
dividends earned. 

 
 
 

21.
 

Key management compensation
 

 
2022

 
2021

 

Key management compensation
 

365,899
 

308,536
 

 
 
 
 
 
 
 
 
 

63



La Inmaculada

 

Credit Union Limited

 
 

Notes to the financial statements

 

Year ended 31 March 2022

 

(In Belize Dollars)

 
  

25

 
 

22.

 

Related party transactions

 
 

At 31 March, the Board of Directors and management have the following transactions and 
outstanding balances with the Credit

 

Union which are included in members’

 

loans receivable, 
deposits

 

and shares

 

respectively

 

in the statement of financial

 

position:

  
 
 

2022

 

2021

 

Loans receivable:

   

Officers’ loans

 

530,182

 

132,515

 

Employees’ loans

 

877,430

 

472,135

 
 

1,407,613

 

604,650

 

 
 

2022

 

2021

 

Deposits:

   

Officers’ deposits

 

33,319

 

134,412

 

Employees’ deposits

 

45,384

 

358,820

 
 

78,703

 

493,232

 

 
 

2022

 

2021

 

Shares:

   

Officers’ shares

 

110,253

 

97,886

 

Employees’ shares

 

318,855

 

310,960

 
 

429,108

 

408,846

 

  
 

2022

 

2021

 

Transactions with related parties:

   

Officers’ allowance paid

 

110,653

 

131,275

 

Interest income earned from related parties

 

80,224

 

48,743

 
 

190,877

 

180,018

 

 
 

23.

 

Lease commitment

 
 

The Credit Union leases a building

 

at $3,000 per month under an annual operating lease 
agreement

 

which is renewable

 

by written notice 2 months before the lease expires.

 

The lease 
is for annual periods ending 30 April

 

and has been extended for another year ending 30 April 
2022.

 
 

The future minimum lease payments under the operating lease are as follows:

 
 
 

2022

 

2021

 

Due in next fiscal year

 

36,000

 

36,000

 

Due between one and five years

 

3,000

 

3,000

 
 

39,000

 

39,000
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24.

 

Contingent liabilities and regulatory matters

 
 

Legal matters

 
 

In the ordinary course of business, the Credit Union is subject to

 

legal actions.

 
 

The following litigation matters

 

that existed

 

at 31 March 2020

 

were consolidated and a decision 
handed down by the Court on the 11th

 

March 2021 and the Judgment Order perfected

 

on 20 May 
2021.  

 
 

(i)

 

Supreme Court Claim No. 538 of 2015:

 

Yolanda Gomez vs La Inmaculada Credit Union 
Limited and the Registrar of Credit Unions (the Governor of the Central Bank).

 
 

(ii)

 

Supreme Court Claim No. 723

 

of 2015:

 

La Inmaculada

 

Credit Union

 

vs Yolanda Gomez.

 
 

Claim 538 was dismissed

 

and judgment

 

was

 

in favour of La Inmaculada Credit Union in Claim 
No. 723 of 2015.  Ms Gomez is to pay $436,906.34 for loss sustained

 

as well as costs.

 

Both claims 
have been appealed and are currently awaiting a hearing date.

 
 

Like other major financial institutions in Belize, La

 

Inmaculada

 

Credit Union is subject to 
regulatory oversight, regulations and directives issued by the Registrar of Credit Unions in 
Belize, who is the Governor of the Central Bank of Belize, and to regulatory inspections, 
information gathering requests and remedial actions stipulated by the Registrar. Consequently, 
interaction with the Registrar is ongoing.

 
 
 

25.
 

COVID-19 effect
 

 

Since March 2020, the spread of COVID-19 has impacted many local and international economies 
and disrupted businesses for an indefinite period. Measures taken to counteract the pandemic 
have resulted in an economic slowdown worldwide. The extent of the impact of the COVID-19 
pandemic on the operating and financial position of the Credit Union will depend on certain 
developments, including the duration and spread of the pandemic and the impact on its 
operations, all of which are uncertain and cannot be predicted at this point.  
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Current Directors and Officers and their remaining terms in office as at March 31, 2022:

Board of Directors:

Interim President  Belarmino Esquivel  Vacancy 
Interim Vice President             David Constanza  Vacancy
Secretary   Manuel Polanco  Vacancy 
Assistant Secretary  Teresita Miranda  Vacancy
Treasurer   Gildardo Cervantes  Vacancy - Interim
  

Supervisory Committee:
Chair    Lisa Carballo   Vacancy
Secretary   Dorita Herrarte  Vacancy
Officer    Leandro Osgalla  Vacancy- (Interim)

Credit Committee:

Chair    Marcia Tun   Vacancy
Secretary   Javier Moreno   Vacancy
Officer    Suzannie Cajun  Vacancy (Interim)
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